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TRANSFER AGENT 

bankers trust company 

REGISTRAR 

THE CHASE MANHATTAN BANK 

The next annual meeting of the stockholders will be held in Rochester, New 
York, on Monday, April 11, 1960. A formal notice of the meeting, together 
with a proxy statement and form of proxy, will be mailed to each stockholder 
on March 21, 1960. At that time proxies will be requested by the management. 


ThlERE is submitted herewith the Annual Report 
of your Company, including the Consolidated Balance Sheet, the Consoli¬ 
dated Profit and Loss Statement, and the Analysis of the Surplus Accounts 
for the year ended December 31, 1959. 

SALES 

Sales for 1959 amounted to $69,729,800.67, compared with $67,086,003.90 
for 1958, an increase of $2,643,796.77, or 3.79%. Although the 1959 sales 
figures reached an all time high, we were still adversely affected toward the 
end of the year by the after effects of the steel strike. We had 162 stores in 
operation on December 31, 1959, as against 152 at the end of 1958. 

EARNINGS 

Earnings for the year amounted to $511,128.69, a sharp rebound from the 
earnings of $271,602.46 in 1958, and higher than the $488,934.75 reported 
for 1957. Profit was 81 £ a common share for 1959, compared with 43# a 
share for 1958, and with 79# a share for 1957. 

FINANCIAL PICTURE 

Working capital as of December 31, 1959, was $9,160,616.80, compared 
with $9,785,687.87 at the end of the previous year. Inasmuch as our capital 
outlays were matched almost exactly by our amortization and depreciation, 
and inasmuch as our profit was just a little more than our dividends paid, 
the decrease in working capital was due to two other items—namely, a pay¬ 
ment of $350,000 on our long-term indebtedness and an increase of approxi¬ 
mately $300,000 in our deferred charges, accounted for chiefly by higher 
figures for prepaid insurance and taxes. Our cash amounted to $2,014,- 
142.14, compared with $2,411,659.77 at the end of 1958. The book value of 
the common stock as of December 31, 1959, was $28.12. 

INVENTORIES 

Our inventories in stores, in the warehouse, and in transit as of December 
31, 1959, were $13,632,669.65, compared with $12,406,583.63 at the end 
of 1958. As we had ten additional stores in operation at the end of 1959, 
we do not feel that this increase in inventory is too great. 

EXPANSION 

Separate notes on expansion will be found on a later page in this report. 



STOCK PURCHASE PLAN 

The year 1959 marked the second year of our Stock Purchase Plan allowing 
certain employees of the Company to purchase the Company's stock on a 
payroll deduction basis at a slight deduction from the market price. During 
1959, 166 employees purchased 4,245 shares of stock under this Plan. We 
expect to extend the Plan beyond the end of 1960 when the original Plan 
ends. As of December 31, 1959, we had 2,220 stockholders, compared with 
1,975 at the end of 1958. 

PERSONNEL 

During the year, an additional 12 persons completed 25 years of service 
with the Company. At the end of 1959, 165 employees belonged in the 
Twenty-five Year Club. In 1960 an additional 17 employees will complete 
their twenty-fifth year with the Company. 

We should again like to take this opportunity to thank all of our loyal and 
capable personnel for their efforts in 1959. Without their continued, enthu¬ 
siastic support, we could not have had as good a showing as we did. 

SUPPLIERS 

To the large number of suppliers of merchandise and services who served 
us so efficiently during the year, we should also like to extend our thanks. 
We appreciate all they have done for us during the year. 

OUTLOOK 

The year 1960 has begun in a very auspicious fashion. We had a sizeable 
sales increase in January in spite of losing one business day, and sales for 
the first two months should be even better. We are optimistic about the 
balance of the year in regard to both sales and profits. We feel that 1960 
should show a great improvement over 1959. 

Sincerely yours, 

Chairman of the Board President 


February 23, 1960 



Current (See Note 1) 

Cash in Banks, in Transit, and On Hand . $ 2,014,142.14 

Sundry Accounts and Notes Receivable Due Currently 
(less reserve) . 555,797.83 

Merchandise Inventories at Stores, Warehouse, and In 

Transit (See Note 2) . 13,632,669,65 $16,202,609.62 


Other 

Cash Surrender Value of Life Insurance . $ 375,400.00 

Notes Receivable Balance Due After One Year . 15,000.00 390,400.00 

Property, Plant, and Equipment 

Land and Buildings Owned .$ 1,693,195.54 

Less Depreciation . 202,460.55 

Cost of Leaseholds and Improvements to 

Leased Properties .$ 8,974,044.32 

Less Amortization . 4,476,160.57 

Furniture, Fixtures and Equipment .$12,243,024.85 

Less Depreciation . 7,345,796.75 


Deferred Charges 

Advances to Landlords and Agents, Col¬ 
lectible in cash or by Deductions From 

Rent . $ 183,430.92 

Prepaid Insurance and Sundry . 564,708.05 748,138.97 

$28,226,995.43 

NOTE 1 The company borrowed $4,600,000.00 from insurance companies under agreements dated October 19, 
1955, which require that working capital be maintained at the greater of $6,000,000.00 or $5,325,000.00 
(150% of consolidated funded indebtedness). The amount of earned surplus available for common 
stock dividends, purchases and redemptions is limited to approximately $1,494,780.23 at December 31, 
1959. Earned surplus balance of $14,966,603.92 is restricted. 

NOTE 2 The merchandise inventories at stores as of December 31, 1959 are stated at the lower of cost or 
market, as calculated by the retail method of inventories. Inventories in warehouse and food product 
inventories in restaurants are stated at cost. 


$ 1,490,734.99 

4,497,883.75 

4,897,228.10 10,885,846.84 


AUDITOR’S 



To The Stockholders Of 
Neisner Brothers, Inc. 

We have examined the consolidated balance sheet of Neisner Brothers, Inc. 
and subsidiary companies as at December 31, 1959, and the related state¬ 
ments of consolidated income and surplus for the year then ended. Our ex¬ 
amination was made in accordance with generally accepted auditing stand¬ 
ards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 




























ER 31, 1959 


Corporation) 


LIABILITIES AND CAPITAL 


Current 

Notes Payable - Amount Due In One Year (See Below) 

Accounts Payable: Trade . 

Accounts Payable: Other and Accruals . 

Accrued Federal and State Taxes . 


$ 350,000.00 

3,789,138.51 
2,308,135.34 
594,718.97 


$ 7,041,992.82 


Long Term Indebtedness (See Note 1) 

Notes Payable Due August 1, 1970, Payable in Annual 
Installments of $350,000.00. 

Balance Payable . $ 3,900,000.00 

Less Installment Due August 1, 1960 (See Above). 350,000.00 3,550,000.00 


Capital and Surplus 

Common Stock: Par Value $1 a share. 


Authorized . 2,000,000 shs. 

Issued (See Note 4) . 627,149 shs. $ 627,149.00 

Surplus (See Note 1) 

Capital .$ 546,469.46 

Earned . 16,461,384.15 17,007,853.61 17,635,002.61 

$28,226,995.43 


NOTE 3 At December 31, 1959 the minimum annual rental upon property leased to the corporation under 152 
leases expiring after December 31, 1962 amounted to approximately $3,710,199.29, plus real estate 
taxes, insurance, repairs, etc. 

NOTE 4 Conditions of an employees' restricted stock purchase plan approved by the corporation's share¬ 
holders on August 22, 1957 provide for the issuance of a total of 15,000 additional shares of common 
stock to certain eligible employees. The shares are to be issued in lots twice yearly at 95% of the 
New York Stock Exchange price as of June 15 and December 15. They are to be paid for only with 
the previously accumulated payroll deductions of the eligible employees electing to participate. The 
number of shares issued to December 31, 1959 under the plan totaled 8,447. The plan is to terminate 
on December 31, 1960 or at any previous date when the specified 15,000 shares have been issued. 


In our opinion, the accompanying consolidated balance sheet and related statements of consolidated income 
and surplus present fairly the financial position of Neisner Brothers, Inc. and subsidiary companies at December 
31, 1959, and the results of its operations for the year then ended in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 

Rochester, New York Wilson, Shults & Co. 

February 16, 1960 Certified Public Accountants 





















[A New York State Corporation) 

AND SUBSIDIARY COMPANIES 

Consolidated Profitand Loss Statement 
For the Year Ended December 31, 1959 


Sales. $69,729,800.67 

Other Income. 1,352,736.98 $71,082,537.65 


Deduct 

Cost of Sales and General Expenses 

Amortization and Depreciation . 

Miscellaneous Deductions . 

Provision for Federal Income Tax ... 

Provision for State Taxes . 

Total Deductions . 


$68,984,529.16 

969,594.79 

19,485.01 

544,300.00 

53,500.00 

70,571,408.96 


Net Income To Surplus 


$ 511,128.69 


Analysis of Consolidated Earned Surplus Account 


Balance January 1, 1959 $16,449,299.06 

Addition 

Net Income from Profit and Loss Statement. 511,128.69 

Total $16,960,427.75 

Deductions 

Dividends Paid on Common Stock $.80 a share . 499,043.60 

Balance December 31, 1959 $16,461,384.15 

Analysis of Capital Surplus Account 

Balance January 1, 1959 $ 497,494.96 

Add 

Premium Received on Issuance of 4,245 Shares of Com¬ 
mon Stock to Employees Under Employees' Restricted 

Stock Purchase Plan . 48,974.50 


Balance December 31, 1959 


$ 546,469.46 




















Sales 

Federal & State Income Taxes 

Net Profit 

Earnings Per Share 

Common Dividend 

Amount Added to Earned Surplus 

Earned Surplus 

Total Assets 

Current Assets 

Cash 

Inventories 
Working Capital 

Stores in Operation at End of Period 


1959 

1958 

$69,729,800.67 

$67,086,003.90 

597,800.00 

346,000.00 

511,128.69 

271,602.46 

0.81 

0.43 

499,043.60 

495,844.00 

12,085.09 

224,241.54* 

16,461,384.15 

16,449,299.06 

28,226,995.43 

26,957,970.51 

16,202,609.62 

15,273,960.36 

2,014,142.14 

2,411,659.77 

13,632,669.65 

12,406,583.63 

9,160,616.80 

9,785,687.87 

162 

152 


Red figure 
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new store program was speeded up last year as pre¬ 
dicted. We opened twelve stores, the largest number in a year since 1930. All are self- 
service, and all but one are in shopping centers. Several older units were modernized and 
results were encouraging. A total of 100 units are now self-service or check-out type of 
operation. 

In 1960, we shall open at least fifteen stores and close at least three. We were 
well-pleased with two units that opened in February. Seven others are definitely sched¬ 
uled for March and early April. 

It will be noted that the great majority of our new stores in the past five years — 
and for the future — is in areas other than the industrial Mid-West. Our expansion in 
Florida and Texas has been accelerated as will be noted on the list of stores shown 
below, to open in 1960 and 1961. 

Our program last year was accomplished with a very small increase in net fixed 
assets. With more store openings planned this year, the increase will be somewhat 
greater. 

Leases have been executed for new stores in the following cities: 

CONNECTICUT 
Bloomfield 
♦Wethersfield 

FLORIDA 
♦Brandon 
Fort Myers 
♦Hialeah 
♦Miami Beach 
♦Ocala 

♦Port Charlotte 
♦Stuart 

ILLINOIS 

♦Melrose Park 

* Indicates units presently scheduled for 1960 opening. 


IOWA 

♦Newton 

♦Spencer 

NEW JERSEY 
♦Trenton 

NEW YORK 
♦Hamburg 
Lowville 

TEXAS 
♦Del Rio 
♦Port Arthur 


♦One store not open in each of these cities at March 4, 1960. 
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